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THREE DETECTIVES
DEMOTED AS RESULT
OF SLUSH FUND PZ
Inspector Lahey Transfers

Trio to Street Duty for
Lobby Work.

$10,000 IS INVOLVED

Testimony Shows $6,000 of
Sum Passed Hands at
Albany in Spring.

KLIEST HANDLED MONEY

Conkling, Devanney and Finn
Suffer.Receiver of Cash

Is Not Disclosed.

William J. Lahey, Chief Police Inspector,ordered yesterday the demotionand transfer to street uniform
duty of three detective sergeants afteran investigation made by David
Hirshfleld, Commissioner of Accounts,
had established that a slush fund of
110,000 was raised last spring by a

lobby to influence the passage,of the
bill creating a permanent detective division.
Of that fund, it has been proved

that $6,000 passed hands in Albany
three days before the bill was introduceda second time and after it was
supposed to be smothered in committee.The balance of $4,000, in the
form of a certified check, was returned.
The money was loaned to the detectivesby Charles S. Shotwell, a mor-

c'handise broker of 522 Fifth avenue,
who lives at 10 West Seventieth street
He has suits pending against three
indorsers of notes. He was led to loan
the money as an act of friendship for
the detectives.

According to .the testimony, the money
was obtained by the detectives at a conferenceheld in the West Sixty-eighth
street station attended by Mr. Shotwell,
Edwin J. Burns, president of the DetectivesEndowment Association, and DetectivesBernard Dcvanney, Thomas J.
Ccnklingand one or two other detectives.
Witnesses have testified that the 16,000
In cash and $4,000 check were turned
over to .lohn B. Kliest, known to them
s a lobbyist, although not known as a

registered lobbyist.
Money Not Returned.

It is yet to be shown who got the
monjy. It was sent to Albany, the wit-
peases state, during the few days that
the bill was before the Legislature duringthe oloeing days of the session. The
agreement was that if the bill was not
passed and signed by the Governor and
Mayor the money would be returned.
The Mayor vetoed the measure, but the
$6,000 was not returned. *

The meeting in the police station was

on March 29. The money was given by
Shotwell on April 4 and taken to Albany
or. the day following. Senator Clayton
R. busk, majority leader of the Senate,
teintroduced the bill on April 7 and it
passed a few days later. Senator Lusk
st. wiui i.mc ioiu i ne ueinjiives ne would

help' them on the express promise that
no fund be raised to Influence passage
of the bill. There Is nothing to show
that a penny of the slush fund went to
any member of the Legislature.

The three detectives demoted are
Thomas Conkllng. who is sent to the
B- ach street station to do patrol duty;
Bernard Devanney, who will patrol the
streets In the Poplar street precinct in
Brooklyn, and Thomas Finn, who was
sent to the Charles street station. Conkllngand Devanney were first grade actingdetective sergeants and their salaries
are reduced from |8,800 to $2,280 a

year. Finn was a second grade detective
and his salary Is not cut.

".Tack" Kltest. aa he la known In Albany,Is connected with a big advertisingagency. At hts office yesterday It
was stated he was out of town for a
few days. He has been summoned as a
witness before the Commissioner of
Accounts.

Two Bills Introduced.
Two detective bills were presented to

the Legislature last session. The first
was known as the Smith-Judson bill and
provided for creating a permanent detectiveagency. The Detectives Endowment
Association opposed the measure, and It
was sidetracked In committee. The secondwas the Lusk bill. They were substantiallythe aame excepting that the
first required one year's service In the
bureau to assure permanency and the
second three years.

Mr. Shotwell testified before the Commissionerof Accounts that at the meetingin the Sixty-eighth street stationhouse he was Informed that the
mnnpy must dp raiavu at once xo oe

dven a lobbyist who would handle the
bill. He raised 18.000 and was given
a sixty day nota by Thomas Conkllng,
secured by three demand notes as collateral.The notes, the witness said,
w ere given by Charles H. Badenberger
of 40* West Thirty-seventh street; EldwardDevlin of 408 West Fifty-second
street and Dledrich Nelmeyer of 1838
Broadway. Action Is now pending to reroveron two of the collateral notes.
Each note was for 33,500, making $7,500
security for the $6,000 loan.
The $4,000 certified check which was

sent to Albany with the cash and later
returned was vlven by Nelmeyer, who
formerly conducted a cafe In Broadway
and lives In Yonkers. At his examinationShotwell said:
"We found the endowment associationhad no credit baals and the detectivessaid they must have the money

quickly. I was approached first by
Finn."

"Did Finn tell you what he wanted
the money for?"

"It was to pay a lobbyist fee for
Introducing the detectives' bill."
"Did they tell you who was to have

the money?"
"A man named Kllest was to handle

the money. Conkllng and Finn explainedth-J money was not to be paid
to the lobbvlst unless the bill was
passed and slcned, and that It was to be
held In a Joint account tf the bill did
not pass the money was to be returned.
But if it did ths plan was that members
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highSchool /
kids break i
court free.

Heat Forces Boys to Defy (
commerce tiign.fr

All T

While the city bakes and children
roll in th-3 gutter to wet themselves
with dirty water, there lies In the
basement of the High School of Commercea clean, fine swimming pool
which no one must use in the summertimebecause it is forbidden.
This curious fact of municipal administrationcame to light yesterday

through the arraignment in the Children'sCourt of fifteen boys who had
stolen a skvim in the pool. Tantalized
beyond endurance by the knowledge
that such a place existed while they
had no place to swim, several boys on

Wednesday night scaled a ten foot
wau ana then a nine root wire rence,
opened a window and trooped into the
school basement. They had their fun
and went away.
News of their exploit spread. Other

boys invaded the pool yesterday morning.It was full of happy splashers
when along came John F. Reilly, the
school Janitor. They sprinted for the

LEO URGES HYLAN
TO PUNISH CRITICS

Wants Mayor to Assist Him in
Making Example of Those

Charging Favoritism.

DENIES BLOCKING FRADUS

Latter's Friends Attribute His
Troubles to His Fight

Against Brindell.

The fuss over the Fradus contract
for the removal of city ashes to Rikers
Island brought a demand yesterday
from the Street Cleaning Commissioner,John P. Leo, that Mayor Hylan
assist him in "making an example"
r\f V>naa mVir\ r«Ka ntra that the Gnmmiu.

sioner has favored Rodgo r3 & Haggerty,the Tammany contractors, and
placed obstacles in the way of Jacob
Fradus, who waa the lowest bidder and
to whom the contract recently was

awarded.
Commissioner Leo declared in a letterto the Mayor that the charges of

President La Guardia of the Board of
Aldermen, and of ex-Comptroller EdwardM. Grout, Fradus's lawyer, that
there was favoritism shown and interferencewith Fradus, were untrue.
Such charges, he said, "reflect upon
the conduct of this office and are absolutelyfalse and libellous."
"The dignity of the Board of Estimate.respect for its decisions, justice

to its agents and, what is of higher
importance, the public interest." wrote
Commissioner Leo, "require that the
board appoint a committee to investigatethe matter and report its findings."

Explanation of Difficulty.
Fradus. George H. Flinn of Booth &

Flinn, and Deputy Commissioner Eschmannvisited Rikers Island yesterday.
Commissioner Leo said he would abide
by any report of a Board of Estimate
committee, but he added that "malicious
and unjustified attacks upon public officialswho cannot be used for selfish
purposes have become too frequent and
It 1* mgn time tnai an example db mane

of the offender." He repeated his prevlouacharges that President La Guardla
has kept on sending requests to him for
leniency to men In the Street Cleaning
Department under charges, at the very
time that La Guardla was giving out
public attacks on Commissioner Leo.
The difficulty which Jacob Fmdus.

contractor, is finding In getting access
to Rikers Island so that he can properlyperform the contract he has undertakenwith the city to cart, scow and
dump city ashes on the reclaimed part
of the Island, at a price of $219 a scowload.Is attributed by Fradus'a friends
solely to his connection with the revelationswhich he made before the LockwoodCommittee, and afterward at the
trial of Robert P. Brtndell.

Fradus does not care to talk about
the matter, but men who came Into cloae
contact with him during the Lockwood
Committee's Investigation of the Brtndellsystem of blackmailing contractors
engaged In building operations know
that ever since Fradus volunteered to
tell of his troubles with Brtndell he has
been a marked man In certain ways
and every attempt he hair made to resumeactive business has been met with
unexpected and extraordinary obstacles.

Gat Wrecking Contract.

Fradus. who cannot read or write
English and signs his name in Hebrew
characters. Is a short, thickset, little
man. He drifted a few years ago Into
the housewrecklng business a.nd graduallyaccumulated a fairly complete plant
for that kind of work. Then he went in
ror excavation worn *nn nauiage tnn
hi* Mr truck*, loaded with excavated
dirt, oould be *een moving acroa* the
city at varlou* point*. HI* bualnea* Increasedto a gross of about $600,000 a

year, with a very fair measure of profit
In the work.
When the Garment Centre Realty

Company'* two block building waa to be
put up at Seventh avenue and Thirtyseventhstreet. FVadus got the contract
for wrecking the old buildings and diggingthe ecavatlon for the new foundations.His contract price was $276,000.
There was no general contractor, each
part of the work being parcelled out to
different contractor* by the garment
company.

Rrlndell had hi* eye on this building

Continued on 01 rfli Vngt.
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window. Most 01 them got away, but
the janitor cornered fifteen of them
and called for the police.

In court the Janitor explained that
he had expected an order to open the
pool to the neighborhood children duringthe hot weather, but as none came
he had to do his duty when he found
trespassers.

"Yea," said Justice Hoyt, "if pools
In school buildings are ever opened to
the public the summer is the time for
it, I should say. If this pool had been ]
open the boys would not have had to
force their way In. All the defendants
are discharged."
Anning S. Prall, President of the

Rnatvl f\f anM loot

that he could not understand why the
pool at the High School of Commerce
was closed. He said that he had given
orders more than a month ago, followingthe receipt of many requests, that 1

the pools of all the schools should be 1

opened during July and August. 1

STILLMAN WITH HIS ;
WIFE JANUARY, 1918;

i

Witness Upsets Evidence in °t
Support of Banker's Charge '

S

Against Baby Guy. c

'HELEN' COMES INTO CASE \
Further Identification of *

'Leeds' Is Made.Names Jucr- c
w

gled to Bent Apartment.

Special Despatch to Tub New Yoik Hbbai.d.
Pouohkeepbie, July 14..Guy Stillman,pivot of the Stlllman divorce suit,

[scored to-day in the testimony before
Referee Daniel J. Gleaaon when H.
Phelps Clawson of Buffalo took the
witness stand and testifled that Mr.
and Mrs. James A. Stlllman were livingtogether in apparent amity cm at
least three different occasions in January,1918. Clawson's testimony accompaniedfurther identification of Mr.
Stillman as the mysterious Franklin
H. Reeds, and details of parties on
the yacht Modestv. The second <?ore-

spondent, "Helen," was mentioned to-
day for the first time, but not by her
full name.
Mr. Clawson will be cross-examined j

to-morrow, the first witness for the
defence to be asked a question by the
banker's lawyers.
Mr. Clawson. who Is assistant treas«

urer of the Marine Trust Company of
Buffalo, before the war was with the
National City Bank. During the war

he was in the aviation service at Mltchel
Field. In January, 1918. he had three
furloughs, on the 1st, 6th and 27th. and
he spent each one at the Stlllman home
at Pleasantville, known as Mondanne.
Mr. Sttliman was present on each occasion,he said, and they discussed militaryservice.
Mr. and Mrs. Stlllman appeared to be

friendly and perfectly cordial, he said.
Mrs. Stlllman called her husband
"Jimmle." Fred K. Beauvals, Indian
guide named as oorespondent by the
former banker, was "resent on one of
the three visits ^siifled.
On the vlsl'- on January 6 and 27. Mr.

Clawson testified, he was treated by the
Buffalo osteopath. Dr. Hugh T» Russell.
Dr. Russell's notebook, now in evidence.
Is said to show erasures on these dates
and a capital "P" can be discerned
through the erasures. It Is said.

Sidney Wilde, a renting agent of the
apartment at 64 East Eighty-sixth street;
Frank Ivlns, superintendent of the
apartment; John Ingraham, a doorman;
Domlnlck I^asarella, elevator operator,
and Raymond Carlson, chauffeur for
Florenco H. I>eeds, Identified a photo>r,nhnt Mr Stlllman oa ttiat nl

Leedr." They supplied details of the 1
home life of "Mr. and Mrs. Franklin H. 1

Leeds," which corroborated the testimonyRiven yesterday by eight witnesses.The apartment was rented to
"Mr. Leeds" upon a letter of recommendationsigned by Mr. Stlllman. Mr.
Wilde said. The letter was produced.
Frank Murphy, one time valet for Mr.

Stlllman and later steward on bogrd the
Modesty, told of the launching of the
craft and of three parties held on the
vesrel last winter. Mrs. Percy A. Rocksfeller,Mr. Stillman's sister, and Mr. and
Mrs. John A. Prentice, were guests on
the first occasion, and Mrs. Leeds and
"Helen" on the second and "Helen" on
the third, he said. Murphy said that
Mrs Leeds and "Helen" thared the
same stateroom at the second party. At
the third party Mr. Stlllman and Helen
were the only persons aboard the yacht,
and champagne, chartreuse and beer
were served, he said.
Murphy also disclosed that Mr. Still-

msn was aboard the yacht when It
sailed for Miami last sinter, and said
that "Mrs. I^eds" and baby Jay Leeds
Joined tha yacht there. They had dinnerevery day on hoard with Mr. Stlllman,tho witness declared.

NEBRASKA CLOUDBURST
TAKES MANY LIVES

Thousands of Hsad of Livm
Stock and Hornet Destroyed.
Aluanoi, Neb., July 14..Several personsare reported to have perished, one

Is known to have been billed, thousands
of head of live stock have been lost,
scores of ranch homes around Andrews,
seventeen miles west, of Crawford, have
bean destroyed and fields have been
devHftated by the cloudburst wnlrh delliftedthe Whi'.a Rb-er Canyon eountrv
to-day.
Crawford fears a fuurteen foot wall of

water which is ruahlnf down the White
ilUter Canyon.
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LLOYD GEORGE NOTE
INVITED WILSON TO
HELP CANCEL DEBTS

Advice Asked as to Best
Method for Interallied

Action.

READY TO FUND DEBT

Unable to Prejudice Britain
Against FutureArrangements.

LETTER BEAD IN SENATE

Mellon Has Not Received Such
Suggestion; Would Not

Consider It.
fy

Washinuton, July 14..Premier
Uoyd George of Great Britain in a
etter to President Wilson in August,
920, referred to suggestions that the
nterallied debts be reciprocally canelledand asked Mr. Wilson's advice
as to the best method by which the
vhole problem could be considered and
ettled by the United States Governnentin concert with its associates at
he earliest possible moment that the
KJlitical situation in America makes
t possible." The British Chancellor
if the Exchequer six months earlier
iad cabled a British Treasury official
n the United States declaring "wo
hould welcome a general cancellation
if intergovernmental war debts."
That information was given to-day

>y Treasury officials who appeared beorethe Senate Finance Committee
lonsidering the Administration bill to
five the Secretary of the Treasury
>road powers in refunding the allied
iebts to the United States.

Senate Hears Letter,
Assistant Secretary of the Treasury

SVadsworth, after questioning by SenaorLa Follette (Wis.). Republican, and
jpon request of other committee memjers,read into the committee record a
lengthy extract from Premier Lloyd
George's letter and a part of the British
Chancellor's cablegram. The latter was
iddressed to R. C. Lindsay, the British
Treasury representative, and in turn
referred by him informally to R. C.
befflngwell, then Assistant Secretary of
the Treasury.

j ne two communications brought Immediatequestions from members of the
lommittee and a statement from SecretaryMellon that the cancellation suggestionhad not been broached to him
since he assumed office and would not be
considered If made.
Premier Lloyd Ocorge In his letter to

President Wilson, under date of August,
11120, Wrote:
"I come now to trie other question I

wish to write to you about, and that Is
the knotty problem of Interallied iniebtedness.Indeed. I promised Mr.
Rathbone (the American unofficial representativeon the Reparations Commission)long ago that I would write to
you about it, but I have had to put it off
ror one reason and another till now.
"The British and the French Governmentshave been discussing during the

last four months the question of giving
Ixity and deflnlteness to Germany's
reparations obligations. The British
3overnment has stood steadily by the
view that It was vital that Germany's
liabilities should be fixed at a figure
which it was within the reasonable capacityto pay. and that this figure should
be fixed without delay because the reconstructionof central Europe could not
begin nor could the Allies themselves
raise money on the strength of Oermenv'aobligation to nav them renarn-

tlons until the liabilities were exactly
ieflned.
"After great difficulties with his own

people. M. Millerand found htmself unableto accept thla view, but he pointed
out that It waa Impossible for France to
agree to accept anything lees than It
was entitled to under the treaty unlras
Its debts to Its allies jmd associates
were treated In the same way.
"This declaration appeared to the

British Government eminently fair, but
ifter careful consideration they came to
[he conclusion that It was Impossible to
remit any part of what was owed to
[hem by France except as part and
jarcel of all around settlement of IntertilledIndebtedness.
Estrangement of United State*.

"I need not go Into the reasons which
ed to this conclusion which must be
dear to you. But the principal reason

was that the British public opinion
srould never support a one sided arrangementat Its sole expense, and If
luch a one sided arrangement were

nade It could not fall to estrange and
eventually embitter the relations be:weenthe American and British people,
vlth calamitous results to the future of
he world.
"You will remember that Great Britain

rorrowed from the United States about
talf as much as Its total loans to the
Miles and after America's entry Into
he war It lent to the Allies almost #xictlythe same amount as It borrowed
'rom the United States. Accordingly.
he Hrltmn UOvemmmn Ii«n inigrnm

he French Government that It will
igree to any equitable arrangement for
he reductlon or cancellation of IntertilledIndebtedneae, but that auch ar

angementmust be one that appllea all
tround.
"As you know, the representative* of
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$10,000 Fire in Berkshire* I
Is Attributed to Meteor

Upecial Despatch to Tjis Kaw V >*K
Hbbalo.

gTOCKBRIDGE, Mass., July 14.
.A fire which destroyed a

$10,000 barn and farm machineryon Henry McBurney's farm
Tuesday is believed to have been
caused by a meteor. A dazzling:
bolt of fire shot down from a ]
cloudless sky early in the eveningwith a terrifying noise. It
struck a corner of the building
and made a deep hole in the
gr<- ind two feet in diameter.
Su rintendent Frank Scutt had
men digging to-day for the celes- (
tial visitor. It will be presented
to the Berkshire Museum at
Pittsfield. t

flLOYD GEORGE SEES
WORLD PEACE AHEAD

1

Expects Harding's Conference
to Cut Armaments of Nations

to Innocuous Limits.
s

SILENT ON COMING HEBE

Takes Up Gauntlet With 6
1 p

Northcliffc Press at Dinner i

to Coalition Whip McCurdy. I
a

Sprcial Cable to Tin Niw York Herald* °

Copyright, 1911, by The New York Herald*

New York Herald Borecu, I
London, duly 14.J

Premier Lloyd George to-night took
up the gauntlet thrown down by the
NortholifTe press upon the issue of the
Washington conference to consider
disarmament and the Puciflc problems.
He took it up in speaking at a dinner
in honor of the chief Coalition whip.
C. A. McCurdy.and a dinner to the
chief whip, according to political tradition,is never given until the dissolutionof Parliament and a general
electon are not far off.
On this occasion, as in the House

of Commons earlier In the day, Mr.
Lloyd George avoided saying whether
he Uitended personally to go to Washington.He hailed President Harding's
invitation in the most cordial terms

possible. While he said that he had
not intended to reply to certain attacksmade on him, it was learned
to-day that not only the Foreign Officebut all Government departments (
had received intimation to afford no \
further news facilities to represents-
tives of Lord Xorthcliffe's newspapers
The Premier said:
"The British Government accept*

President Hardir*'s invitation not only
with alacrity but with Joy and delight, ,
ksoattcn it cnmp* fmm the President of
the United State* and because personally
I am alncerely hopeful that It will result
In a pact of peace that will make the
Pacific a really pacific ocean. I also
trust that it will lead to % useful discussionof the problem of disarmament,
upon which so much depends for the
future of our race, because It matters
not what treaties arc signed, what pacts
are entered Into between nations, what
understandings they may establish. It
makes no difference what leagues or associationsthey may found, If nations
arm against each other for war, war will
ensue in the end.

"Then-fore no treaty is of value unless
It leads to an understanding among nationsthat they will not utilize their resources.their wealth and their strength
for the purpose of developing the mechanismof human slaughter among themselves.I um very hopeful that when
that conference meets It will lead to
something beyond mera resolutions In
favor of disarmament and will laad

t\i< nn unacmmiuMi|i anu n»«

'ment Involving the keeping of those
armaments within Innocuous limits."
"These ar> the tasks upon which I am

engaged. ' he added, "and while I am

thus occupied can you tell me why
liberalism should attack me?"
"There has been a remarkable change

In the last few -weeks." Mr. Lloyd
Qeorge continued. "The human tempestsse?m to be subsiding, and there Is
a spirit of conciliation. I can see It In
the Industrial world. (Cheers.) There
Is a better outlook for the employer
and for the workman, and that Is a 8

fundamental fact. I do not Intend to c

reply to the attacks made upon me In 8

ths acrimonious spirit In which they f

were made. I am the head of ths Gov- (
ernment and I am responsible to the '
House of Commons and to the nation 5
and to the Empire, and I appeal to the r

men of all parties, whatever their per- 1
sonal feelings, to drop trivialities and f
assist me to secure the peace of the 1
world." '

PRELIMINARY PARLEY
ON ARMS IS EXPECTED J

To Be Held in London With\x
Overseas Premiers.

Hu the Associated Press. c

London. July 14..Opinion in author- 1
Itative quarters here is that there will .

be a conference In London preliminary
to the conference In Washington on
limitation of armaments. This sug-
gestlon Is founded on the Idea of
the advisability of taking the over-
seas Premiers Into the discussion. Such
a preliminary conference necessarily
would be held early In August, before
the Premiers leave Kngland.

It Is understood that nothing yet has
been definitely settled but that communicationsare passing between London
and Washington on the subject. Premiers
Hughes and Massey are In favor of the
London conference. !
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Belated Official Reply to
Harding's Invitation May
Be Supplemented Later.

}AN'T DODGE PROBLEMS

rokio Would Kill Chance of
Renewing British Pact in

Ignoring Pacific.

JAPITAL EXPECTS CROWDS

Washington Ends Plan to
Separate Disarmament From

Oriental Subjects.

pedal Despatch to Tub Nbw Yosk Hjbald.
Now York Herald Bureau, 1

Washington, D. C., July 14. I
Japan to-day notified the United

States that sho Is willing: to partlciateIn a conference in Washington on
imitation of armaments, but mainalnedcomplete silence regarding I'alflcand Far Eastern problems which
re included as subjects for discusionJointly with disarmament In the
nvltation of President Harding.
This half acceptance of Japan is in-

erpreted officially here as having no!
ipeclal significance, the explanation
>elng that the Japanese Government
vidently wanted more time to conlderthe Far Eastern aide of the rjues-
ion. But in spite of this official opimism,Japan's attitude is somewhat
iisquleting to the Administration. It
s hoped that she will enter wholeleartedlyinto the plan before the fornalInvitations are sent out.
Regardless of the attitude of Japan

he arrangements for the conference will
to forward on the basis of the original
proposal of President Harding for a

olnt discussion of disarmament and the
Pacific problems. All of the other Incitednations have accepted the Informal
nvltatlons on that basis. China came

ilong to-day with her official acccptince,completing the list.

Fixing Date for Conference.
Cable advices will be Interchanged fqr

the purpose of agreeing on a date for
the opening of the session. When this
In settled. President Harding will send
the formal invitations to Great Britain,
France, Italy, Japan and China. November11, Armistice Day, continues to
ie the favorite date with this Governnent,but it Is willing to suit the tlrhc
to the convenience of all concerned.
Japan's pointed silence on the Par

East part of the proponed conference
was considered here In connection with
:he report that a preliminary confer:nceIn London had been suggested by
Downing Street
In unofficial, although well Informed

luarters, it was assumed that Japan
possibly was responsible for this suggestion.The prompt Intimation from
the United States that It regarded the
ilmultaneous discussion of the two sublectsIn Washington as essential to success,apparently has stopped discussion
>f a preliminary London conference.

It was Intimated at the State Departmentthat the part acceptance of Japan
would necessitate further Inquiries as to
ler attitude. The formal Invitation wltl
jo forward to Japan and It will couple
the two subjects of discussion. It Is
relieved, however, that Japan will slg-
nlfy her Intention of participating In
»oth discussions before the formal InvitationIs forwarded.
Among loading Senators it was pointidout that Japan could not afford to

itay out of a conference like the one

proposed. Obstinate refusal to discuss
" aclflc questions, they say. would leave
Tapan in a position of Isolation which
vould place her under world suspicion.
,t Is believed also that such a course
vould nullify any future effort that
night be made by Japan to renew her
illlance with Great Britain.

China's Action Slgnlffcant.

China's official acceptance of the inflationto participate In the discussion
if Far Eastern problems Is regarded as

ilgnlflcant. The delay In the official
iceeptance Indicates that the Chinese
Jovernment weighed the situation care'ully.The note which Secretary of
Itate Hughea recently wrote to the ChileanMinister In Washington, relterat-
ng this Government's sdherntcf to the
wllcy of the "open door" and the Inegrltyof China, apparently la regarded
n Pekln aa aaauranoe of protection
igninst the aggressive attitude of any
>ther Power toward China.
The attitude of China In the approachngconference. It la understood, will be

>ne of extreme openneaa. She will not
>eek to embarraaa Japan and la willing
o make any necessary conceaalon to
tromote a peaceful and Juat settlement
>f the Pacific question. This attitude
>f China will render the work of the
mnferenee much easier and aid greatly
n relieving the sensibilities of Japan.
The suggestions emanating from
"Vance that she might Insist upon a

consideration of the proposed Frenchtnglo-Amerlcanalliance to compensate
or a reduction In her military forces,
ittracted attention, hut drew no official
omment. It Is confidently believed
hat this question, like all others relatngto the peace of the world, will he
imoothed out at the conference hoard.
It Is known to he President Harding's
dea that many of the difficulties which
iow seem Insuperable will disappear If
he nations, through their repreeentaIves,can only be Induced to sit down
ind talk them over. That they will do
his now seems assured.
Only mild Interest was manifested

lere to-day In the discussion In England
oncernlng the personnel of the British
lelegatlon. This Is recognised as enirelva British matter and any dele-
rate* cho*en will be heartily received.
Intereat la developing In Waahlngton

1a to what disposal will be made of the
nany vlaltlng delegation*. It la recalled
hat at Tarl* entire hotela were taken
iter by the delegation* from the varloua
,e*»ntrle*. While the Waahlngton conn"encewill not be *o large It will be
arire enough to tax the limited houan«farliltlea of thl* comparatively email
Ity.
In addition to the vlaltlng delegation*

rom the Fo*v»r« Included In the Invlta-

continued on Second Pago. j
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DE VALE
ALONE WIT
WITHOUT
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/
Day's Developments in

the Irish Situation

J^LOYD GEORGE and Eamonn
de Valera sat alone for more

than two and a half hours in
London yesterday trying to
reach a basis for a conference
between representatives of North
and South Ireland and of the
empire. The talk will be re-
sumed to-morrow.
An official statement said a

free exchange of views took
place and the relative positions
of the two leaders were defined.

Lloyd George had an audience
with the King following the conferenceand consulted afterward
with his colleagues in the Ministry.

Sir James Craig, Ulster Premier,has been summoned to
London by Lloyd George.
One of the South Ireland leaderssaid: "We are satisfied with

the results of the initial conference."Art O'Brien, head of
Sinn Fein propaganda in London,said the conference terminated"amiably."

Lloyd George last night said,
referring to nis talk with De
Valera: "I am certain we both
did our best to secure peace.
Let us trust that this opportu-
nity to settle this old, bitter feud
will not be lost."

Sir Hamar Greenwood, Chief
Secretary for Ireland, declared
he believed a permanent settlementwould result from the conference.

PREMIER SEES HOPE
IN DE VALERA TALK

Holds Out Prospect for Peace
After Conference With

Sinn Fein Chief.

IRISH LEADER JUBILANT

'Outlook Brighter Than Ever;
Before in History,' He Tells

Correspondents.
Bu the Afociatrd Prese.

London, July 14..Premier Lloyd
George held a council of Ministers at
the House of Commons to-night to discusshis meeting with Mr. de Valera.
Later he proceeded to a dinner of the
Liberal Coalitionists, where he reireived a great ovation.
Apologizing for his late appearance,

he said he had been engaged in im|portant tasks during the day, and after
discharging them had to meet his colleaguesand report to his sovereign,
who, he declared, was taking very keen
and close Interest In the proceedings
and to whose intervention so much
was attrib'itahle.
"We owe him," added the Premier,

"a deep deot of gratitude for this, one

of the greatest services he has rendered."This was greeted with loud
applause.
With reference to Ireland, Mr. Lloyd

George besought his audience not to
tempt him Into an Indiscretion.
"The less eald the better at this stage,"

declared the Premier, "but there is this
great fact.that Mr. de Valera, chieftain
of the vast majority of the Irish race,
has been In conference for nearly three
hours with the Prime Minister of this
country, discussing various methods and
suggestions for the settlement of this
long, long controversy.an old. hitter,
wasteful fued. a feud in which there have
been for ages long a number of disastrousblunders and endless opportunities
lost.

"Let us trust that this one will not
be lost. I can only say, after the long
discussion, that I am certain wc both did
our best to secure peace tloud cheersV
Beyond that It would not be wise for
mr to (to at this moment because wo
both have our difficulties to deal with."

That the outlook for a lasting peace
In Ireland la brighter than It has ever
been In hlatory. waa the atatement made
by Mr. de Valera, aa he waa about to
enter Into conference to-day with Mr.
Lloyd George.
Aeked what he conaldered waa the

prospect of a settled peace being brought
about by the conference, Mr. de Valera
replied
"The outlook la brighter than K ever

waa In hlatory."
"I am sure," he added, "that the

atmosphere In England and Ireland la
right for peace. The only thing that
la necessary now Is for ua to get down
to rock bottom."

"This la simply a private conference
with Mr. Lloyd George. Instead of a

long range bombardment, to see what
can be done at close quarters," said the
Republican leader.

"I should be very glad Indeed to put
the case before your people, but as I
am putting It before the representative
of your nation I think It unwise to put
It before your public "

Asked whether he would Insist on the
discussion In London being given full
publicity Mr. de Valera employed Pr »

ident Wilson's phrase, declaring he personallywas In favor of "open covenants
.r,lv»l at 11

JAPANESE SHIPYARD
CLOSED, RIOTING ENSUES

So Threatening That Martial
Law May Be Invoked.

Knag, Japan. July 14..Demonatra-
tlon* Ip connection with the closing
down of the great Kawasaki dock yard,
where some of Japan'* bl**est war ships
are built, and which employa 20.000 men,
continue.
The dlaordem are becomtn* no threatjenlna that the authorities are consider-

In* the advtalbllity of lmpoalnc martial
law. I

' IN ITS HISTORY. i
Herald, with all that was
i intertwined with it, and
ized, is a bigger and better 1

^spaper than ever before.

rMTvJ f THREE CE.NT8
WITHIN 200 MILES

[ FOUR CENTS Ef.SEWHERB.

CONFERS
HPREMIER
ANYHITCH
Lloyd Georgre and Irish
'President' Closeted Two
Honrs and Three-quarters,Part Amiably.

PEACE HOPE IS HIGH

Conference to Be Continued
To-day, Followed by Entranceof Sir James Craig:

Into Situation.

SINN FEIN PRAY INSTREFT

Demonstration Made Near
Scene of Parley.Prime Min-
ister Said to Have Asked .

Most of Questions.

Special Cable to Tub New York Herald.
Copyripht, 1921, by The New York Hbral*.

»w York Hrrnld Itarraa. I
London, July 14. (

"The Prime Minister of Great Britainand the 'President of the Irish
Republic' talked together alone at No.
10 Downing street this afternoon until
after 7 o'clock. A free exchange of
views took place and their relative positionswere defined. They agreed to
meet again at 11:30 o'clock."
That bare official statement perhapsbetter than any comment conveyshopes of Irish peace, particularly

if it is observed that the term "Presidentof the Irish Republic" Is In quotationmarks.
The two sat alone throughout all

that time. In one other room in
Downing Street sat R. C. Barton,
member of the Sinn Fein cabinet, just
out after eighteen months in Portland
prison for having made a seditious
speech In Dublin, and Art O'Brien,
Sinn Fein representative in London,
who had his hair dyed and his mustacheshaved off to avoid a similar
fate. In another room sat Sir Hamar
Greenwood, Chief Secretary for Ireland.and other Irish advisers, but
Lloyd George and De Valera were not
Interrupted throughout the entire talk.

Portent of Saeceaa.

That those two.the supreme politicalrepresentatives of the respective <

sides which were shooting each other
on sight across St. George's Channel
a scant three days ago.were able to

sit thus alone through such a prolongedsession and will continue the
session to-morrow augurs well for the

prospects of a settlement. The conferencewas described as having ended
"amiably."
Fifty yards away, where Downing

street dsbouches Into Whitehall, a

crowd of a thousand Irish men and
women alternately sang Irish songs,
shouted Irish cheers and dropped ta

their knees on the dusty pavements to

pray Irish prayers, while over every
door In Downing street itself could be
seen Sinn Fein flags fluttering in the
breeze.the flag the possession of which
means a long t-'rm of penal servitude la
Ireland.
That state of affairs augurs two

things, namely, that De Valera la wilting
to abandon the claim of an independent'
Irish republic under that name if he
can get the aubetance of which the
name Is merely a shadow, and than
Premier Lloyd George is willing to «.
certain extent to concede that the matt
for whom more than 86 psr cent, of the
Irish people recently voted represents
Irish opinion.

Ilelattnn to l ister.

Downing Street announced to-night
that Sir James Craig, Premier of Ulster,
was coming from Helfast to-morrow, but
particular care was taken to emphasize
that his visit to the Prime Minister then
has nothing to do with to-day's and tomorrow'sconference with De Valera.
This by no means indicates that Prr
mlerLloyd George has abandoned UlstC
ii mere is a. murinrnv nr. wiu iiibibi

that It must Include the protection of
the six northern countlee from oppressionby the south, but It I* known that
one of the things on which De Velera ta
charged not to yield a Jot or tittle I#
that Ulster never attain could be used
as a "bridgehead" for further British
oppression of Ireland.

While no authentic account of exactly
what happened between the two men Is
available, one story has It that Mr.
Lloyd George was sitting at his desk
when his secretary announced: "Mr.
de Valera."
The two men faced each other for a

moment and then each approached,
smiled and silently shook hands. For
the first few moments the conversation
was almost stlfT and decidedly uncom- |
fortable. according to one account. Mr.
Lloyd George asking all the questions
while Mr. de Valera, In his Intense. Impressivemanner, with hla eyes fixed on

his questioner, answering In rapid flra
fashion.

imoklnt Raan Situation.

It la reported that the anawers to tha
flrat questions made a distinct Impressionon Mr. Lloyd Oeorfe, and ha
reached for a bo* of ilffars, but Mr.
de Valera, with his almost fanatic ana-

terlty, neither smokes nor drinks. PremierLloyd George smoked, however,
and even that seemed to ease the atmosphereof the conference. Then they
hammered thro»uh point after point of
theory and practice In Anglo-Irish affairsfor nearly three hours.
When Mr d» Valera emerged he

looked decidedly drawn. The only other
time that this man had been the "guest"
of the British Government was at UarolnJail. He strode out of the fron*
door of 10 Downing street obviously
flustered, and stepped rapidly Into a

big Rolls-Hoyce car which local Irish
enthusiasts had placed at his disposal.
Pome of the Irish sympathisers Alteredpast the guards to the very doors

of 10 Downing street and raised loud
cheers. A scurry of photographers and
movie men warned the crowd In Whitehall,however, and they trailed off y


